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FOR EMBASSY CAPE TOWN 
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TAGS: EGEN 

SUB J : SASOL II COAL-TO-OIL PROJECT 

1 . EXIMBANK HAS RECEIVED A PRELIMINARY COMMITMENT APPLICATION 
FROM FLUOR CORPORATION DATED NOVEMBER 14, 1975, COVERING FINANC- 
ING ASSISTANCE FOR SASOL II PROJECT. TOTAL COSTS ESTIMATED AT 

$3.0 BILLION OF WHICH U.S. PORTION COULD RANGE BETWEEN $100.0 
MILLION AND $1.0 BILLION. APPLICATION REQUESTS COVERAGE FOR $0.5 
BILLION OF U.S. COSTS, WHICH AMOUNT COULD BE EXCEEDED WHEN 
ORDERS ACTUALLY PLACED. 

2. BY LETTER DATED NOVEMBER 21, 1975, EXIMBANK REQUESTED SUPPLE- 
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LARGE UNDERTAKING. FOLLOWING A VISIT TO SOUTH AFRICA, DAVID 
COPLEY, FLUOR'S MANAGER FOR PROTECT FINANCING SUPPLIED TECHNICAL 
INFORMATION REQUESTED, BUT INFORMED EXIMBANK THAT PROJECTED BAL- 
ANCE SHEETS, PROFIT AND LOSS STATEMENTS, CASH FLOW STATEMENTS ARE 
OF A QUOTE STRATEGIC NATURE END QUOTE AND THAT THEIR RELEASE HAD 
NOT BEEN AUTHORIZED BY SAG. GIVEN THE MAGNITUDE OF THE TRANS- 
ACTION AND THE LONG TERMS REQUESTED (20 YEARS INCLUDING A 5 YEAR 
GRACE PERIOD), EXIMBANK FINDS THIS ATTITUDE UNUSUAL AND IN SHARP 
CONTRAST WITH SASOL'S WILLINGNESS TO FURNISH TECHNICAL DATA. 

3. EXIMBANK REQUESTS THAT EMBASSY APPROACH SAG TO DETERMINE 
IF THIS BASIC FINANCIAL INFORMATION CAN BE RELEASED. IF DATA 
CONTINUES TO BE WITHHELD IT IS DOUBTFUL WHETHER BANK CAN JUSTIFY 
ANY FINANCING ASSISTANCE FOR PROJECT. SISCO 
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